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US TARIFF HIKES IN 2025...

Average effective US tariff rate
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Source: Yale Budget Lab, Financial Times. Note: Dotted line represents latest estimates



SIGNIFICANT TARIFFS FOR MANY ECONOMIES

Announced tariff rate, by country (%)
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THE GLOBAL ECONOMY SHOWS RESILIENCE...

Real GDP forecast
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GROWTH COSTS OF TARRIFF LIKELY TO SHOW

The GDP impact of 2025 tariffs to date
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INFLATION IS STICKY AND ABOVE THE 2% TARGET .

US personal consumption expenditure (PCE) inflation
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Source: Bloomberg, RMB Global Markets Research



MARKETS STILL PRICING FED RATE CUTS

Consensus expectations are for four cuts
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US INFLATION IS STICKY AND ABOVE THE 2% TARGET

Personal Consumption Expenditure (PCE)
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SARB MPC CHOSE THE RED PILL




INFLATION IS STICKY AND ABOVE THE 2% TARGET

US personal consumption expenditure (PCE) inflation

Two-year ahead expectations ~ ~  eeeee SARB's preferred inflation level = CPl inflation
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Source: BER; StatsSA, RMB Global Markets Research



INFLATION DRIFTS LOWER...WITH RATE CUTS

Emerging markets inflation targets: Starting
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DISINFLATION DRIVER...

Imported Chinese deflation pulling prices Geographical divergence suppressing rent
down inflafion
% y/y % y/y
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SOME COMPONENTS ARE CHRONICALLY HIGH
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REALITY BITES FOR THE DOMESTIC ECONOMY

Real GDP remains muted Driven by suppressed investment and external sector
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RAIL AND PORTS STILL HINDERING GROWTH

Supply chain bottlenecks continue to drag growth
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Energy availability remains satisfactory
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US TARIFFS ACT AS ANOTHER HEADWIND...

Composition of SA exports to the US (2024)

Steel/Aluminium
2%

Agriculture
4%

Diamonds
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Automotive
14%

Other
Tariffable
18%

Non-Tariffable
35%

Metals (Potential to be
non-tarrifable)
20%

Export losses will be concentrated in vehicles

Fruit & nuts (-157
mill)

Organic chemicals (-
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Vehicles & parts (-582 mill)

Iron and steel (-

Machinery (-131 mill) 104 mill) Ores (-92 mill)

Misc Inorganic

chemical chemicals

products 1€ vinegar (-

Nickel (-
earth...

mill)

fruits & nuts
(-74 mill)

Electrical
machinery (-
63 mill)

Source: Edwards, L. and Jing Chien (July 2025) South Africa Exports at Risk as US Tariff Hiatus Nears End, ERSA Economic;

United Nations COMTRADE; SARS; RMB Global Markets Research



STRUCTURAL REFORMS TO FIX THE ECONOMY

The logic of economic reforms

Lowers the rate at Reduces the Potential for more
which government government’s spending on
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by consumers revenue

Increases private
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Lowers inflation
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OPERATION
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REFORMS Makes exports more
competitive

Decrease the cost of
doing business

Expands local
production capacity

Creates jobs

Increases tax revenue
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household
consumption
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Business as
usual GDP
growth in

2024

+2.4%

from more
investment

+0%

from govt.
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from net trade
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Source: Bureau of Economic Research (BER) 2024, “Redefining South Africa’s economic trajectory

OV reforms could boost growth to 3.5% by 2029
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FOCUS AREAS FOR OV-I|

Following through on existing reforms

Transform the electricity sector  Create a world-class logistics

to achieve energy security system to support export
growth
.
_91
Ensure a secure and reliable Reform the visa system to
supply of water attract skills and investment

Expanding to new reform areas

Q

-"'-o

Create dynamic and
integrated cities to enable
economic activity

& AR

Harness digital public Strengthen local government
infrastructure as a driver of and improve the delivery of
growth and inclusion basic services

Source: Adapted from Bureau of Economic Research (BER) 2024, “Redefining South Africa’s economic trajectory



NEED FOR POLITICAL WILL...
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THANK YOU

ANY QUESTIONS?



LEGAL DISCLAIMER - RMB
GENERAL COMMUNICATIONS.

The information contained in this communication is confidential, and is intended solely for the addressee.

This communication may contain information proprietary to FirstRand Bank Limited (acting through its Rand
Merchant Bank division) ("RMB"), and may not be reproduced or disseminated in whole or in part without
RMB's written consent. RMB does not warrant that any information contained herein is complete or correct.
This communication is not an offer or agreement to enter into any transaction, and is not a confirmation of any
transaction described herein unless the context clearly indicates the contrary. RMB is not acting as your adviser
in any transaction that may be proposed herein, and this communication does not constitute a recommendation,
guidance or proposal to enter into any transaction. RMB does not guarantee or otherwise assure the expected
results of any transaction. This communication may contain views or opinions that are not necessarily those of
RMB. You shall not be entitled to place any reliance on the information contained in this communication for the
purposes of entering into any proposed transaction or otherwise.

In partnership with Fne WesBank \ ATHARIOY

RMB a division of FirstRand Bank Limited, is an Authorised Financial Services and Credit Provider NCRCP20.
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