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A brief agenda

e Things have changed ...
e Why capital allocation
e Allocation methodologies

e A few proposals

e Numerical example

e Practical challenges
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Things have changed

Everything should be made
as simple as possible, but

not simpler.

~Einstein

s AlterSpark
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Why capital allocation?

Responsibility

A duty or obligation to
satisfactorily perform
or complete a task

EFFICIENCY
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Allocation methodologies

Capital
Allocation

ACTUARIAL
@ SOCIETY

OF SOUTH AFRICA QUANTIFYING RISK, ENABLING OPPORTUNITY



Allocation methodologies
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Allocation methodologies
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Allocation methodologies
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A few proposals
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A few proposals
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Numerical Example
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Practical Challenges

Negative
Capital

Business

Additivity Mix

Reinsurance
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Conclusion

HASTE MAKES WORK
WHICH CAUTION
PREVENTS

WILLIAM PENN
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